
The Amendment of the Competition Act 
B.E. 2542

The Cabinet recently approved the drafted 
amendment of the Competition Act B.E. 2542. 
Following the approval on 11 October 2016, the 
amended act then passed to the National Legislative 
Assembly for ratification. The enforcement is expected 
to be announced in the Royal Gazette by mid-2017.

Overall, the amended Act aims to regulate fair 
trade and competition among business operators and 
attract more foreign investment to Thailand. After the 
law is implemented, there will be a reform in certain 
aspects of the Office of Trade Competition Commission.

Under Section 5 of the current Act, for example, 
the Ministry of Commerce has influence over the 
Commission and made joint decisions. This will be 
amended under the new Act, with the Trade 
Competition Commission changing to an independent 
body. 

A second major change relates to the ratio of 
private sector representatives on the Commission. 
Previously, it was required that at least 6 out of the 12 
Commission members be appointed from the private 
sector in order for private enterprises to be able to 
engage in the workings of the Commission. This 
requirement has now been removed from the new Act. 
There is also an additional provision whereby the 
Senate will have the power to discharge any members 
from their position if they are deemed to have violated 
the anti-corruption law.

Another noticeable amendment is the 
adjustment of the degree of penalties. The new law 
adjusts the punishment for businesses that breach the 
law on market dominance, including cartels and other 
unfair trade practices. The punishment has been 
revised from three years in jail and a fine up to 6 million 
baht to three years in jail and a fine of at least ten 
percent of the offending company’s business income.

The new Act also expands the law to cover all 
state-owned enterprises and their subsidiaries involved

in business activities. It also redefines the term  Market
Dominance to cover all businesses run by subsidiaries 
under the same group. The Act defines Market 
Dominance as a market share during the previous year 
of 50% or more, or annual sales of at least 1 billion 
baht. In addition, it will now be possible to sue such 
state agencies except those whose businesses are 
based on public benefits or are performed under any 
specific instruction by the Cabinet.

ICT Cooperation and Development of the 
Digital Economy

At present, many countries, including Thailand, 
have called for stronger measures to promote 
cooperation in the area of telecommunications and 
cyber space following the identification of the 
Information and Communication Technology (ICT) 
industry as one of the most promising sectors.

Long-term cooperation between Singapore and 
Thailand in the field of ICT recently received a major 
boost as the relevant authorities in the two countries 
declared a willingness to explore opportunities for 
tapping into the immense scope of mutual benefit from 
this sector. A Memorandum of Understanding (MoU) 
was signed by Dr Yaacob Ibrahim, Minister for 
Communications and Information of Singapore, and Dr. 
Uttama Savanayana, former Minister of Information 
and Communication Technology, now called the 
Ministry of Digital Economy and Society. Signed against 
the backdrop of the Ministerial Forum on ICT and the 
Infocomm Media Business Exchange (imbX) 2016, the 
MoU is intended to promote the exchange of views, 
experiences and knowledge in the field of ICT; 
strengthen the strong relations between the two 
countries’ respective ICT sectors; and affirm the 
commitment of Singapore and Thailand to the 
integration of ASEAN through cooperation in this field.

In a separate development, Bangladesh and 
Thailand have moved closer towards signing a similar 
MoU with the intention of sharing best practices and 
technological innovations in the ICT and digital 
economy sectors in order to achieve the two nations’ 
vision of developing digital societies. Air Chief Marshl
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Prajin Juntong, Thai Deputy Prime Minister, and 
Mr. Zunaid Ahmed Palak, Minister of State for 
Information and Communication Technology of 
Bangladesh, met in Bangkok on 5 October 2016 in order 
to discuss a Framework Cooperation MoU in the ICT 
and telecom sectors for knowledge sharing, technical 
cooperation, training, bilateral investments, women in 
IT, and sharing of best policy practices including cyber 
security and business process outsourcing (BPO). Apart 
from presenting a brief on Bangladesh’s ‘Vision 2021’ 
and ‘Digital Bangladesh’ development doctrines for 
building a knowledge-based digitally enabled society, 
the Pakistani Minister also invited Thai FDI in the IT 
sector in Bangladesh and offered a dedicated ‘High 
Tech Park’ for Thailand’s IT investors.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 

If you have any comments or questions regarding Trade Digest or any 
matters discussed herein, or if you are interested in finding out more 
about Bolliger & Company (Thailand) services, please contact any of the 
persons below:

Rachda Chiasakul | Partner and Managing Director 
Rachda.C@bolliger-company.com

Sarut Wittayarungruangsri | Director 
Sarut.W@bolliger-company.com
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


